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OATH OR AFFIRMATION

I, JosephW.TurnerJr. ,swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

MinistryPartnersSecurities,LLC , as

of December 31 ,2017 , are true and correct. I further swear (or affirm) that

neither the company nor anypartner, proprietor, principal offleer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

None

Signature

President and Chief Executive Officer

Title
DisTRICTOFCC!LUMBIA:SS
SUBSCRfBED AND SWORN TO BEFORE ME

tar lic THIS DAYOF .
This report ntains (check all applicable boxes):

b) ate enato Financial Condition. NMC m s nL pires

(c) Statement of Income (Loss). *
(d) Statement of Changes in Financial Condition.

v (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statementof Changesin Liabilities Subordinated to Claims of Creditors.

e (g) Computation of Net Capital.
e (h) Computation for Determination of ReserveRequirements Pursuant to Rule 15c3-3.
e (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
] (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 andthe

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
() (k) A Reconciliation between the audited andunaudited Statements of Financial Condition with respect to methods of

consolidation.
(1) . An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing anymaterial inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



TABLE OF CONTENTS

REPORTOF INDEPENDENTREGISTEREDPUBLICACCOUNTINGFIRM 1-2

FINANCIALSTATEMENTS

Statements of Financial Condition 3
Statements of Income 4

Statements of Member's Equity 5
Statements of Cash Flows 6
Notes to Financial Statements 7-13

SUPPLEMENTALINFORMATION

Schedule I - Computation of Net Capital 14
Schedule II - Determination of Reserve Requirements 1S
Schedule lil - Information Relating to Possession or Control Requirements 16

REPORTOF INDEPENDENTREGISTEREDPUBLICACCOUNTINGFIRM 019
REVIEWOF EXEMPTIONREPORT 1

ASSERTIONSREGARDINGEXEMPTIONPROVISIONS 2

INDEPENDENTREGISTEREDPUBLICACCOUNTINGFIRM'S REPORTON APPLYlNG

AGREEDUPONPROCEDURESRELATEDTO AN ENTITY'SSIPCASSESSMENTRECONCILIATION 1-2 .

SCHEDULEOF ASSESSMENTAND PAYMENTSTO THE SECURITIESINVESTORPROTECTIONCORPORATION 3



HUTCHINSON arid

55o N.Brand Blvd., 14th Floor

BLOODOOOD LLP --'so 9,203t 818.637.5000 f 818.240.0949
CERTIFIED PUBLIC ACCOUNTANTS AND CONSULTANTS www.hbilp.com

REPORTOF INDEPENDENTREGISTEREDPUBLICACCOUNTING FIRM

To the Member of
Ministry Partners Securities, LLC
Brea,California

Opinion on the Financial Statements

We haveaudited the accompanyingstatements of financialcondition of Ministry Partners Securities, LLC
(the Company) asof December 31, 2017 and 2016,and the related statements of operations, member's
equity, and cash flows for the years then ended, and the related notes to the financial statements

(collectively, the financial statements). In our opinion, the financial statements referred to above present
fairly, in all material respects,the financialposition of the Company as of December 31, 2017 and 2016,
and the results of its operations and its cashflows for the years then ended in conformity with accounting
principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Company'smanagement.Our responsibility is to
express anopinion on the Company'sfinancial statements based on our audits.We are a public accounting
firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are
required to be independent with respect to the Company in accordance with U.S.federal securities laws
and the applicable ruies and regulations of the Securities and ExchangeCommission andthe PCAOB.

We conducted our audits in accordance with the standards of the PCAOB.Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements

are free of material misstatement, whether due to error or fraud.The Company is not required to have,
nor were we engaged to perform, an audit of its internal control over financial reporting.As part of our
audit we are required to obtain an understanding of internal control over financial reporting but not for
the purpose of expressing an opinion on the effectiveness of the Company'sinternal control over financial
reporting. Accordingly,we express no suchopinion.

Our audits included performing procedures to assessthe risksof material niisstatement of the financial

statements, whether due to error or fraud, and performing procedures that respond to those risks.Such
procedures included examining, on a test basis,evidence regarding the amounts and disclosures in the
financial statements. Our audits also included evaluating the accounting principles used and significant
estimates made by management, as well as evaluating the overall presentation of the financial

statements. We believe that our audits provide a reasonable basis for our opinion.



Supplemental information

The supplementary information contained in Schedules I, 11,and 111(the Supplemental Information) has
been subjected to audit procedures performed in conjunction with the audits of the Company's financial
statements. The Supplemental Information is the responsibility of the Company's management. Our audit
procedures included determining whether the Supplemental Information reconciles to the financial
statements or the underlying accounting and other records, as applicable, andperforming procedures to
test the completeness and accuracy of the information presented in the Supplemental information. In
forming our opinion on the supplemental Information, we evaluated whether the Supplemental

information, including its form and content, is presented in conforrnity with Rule 173-5 under the
Securities Exchange Act of 1934.In our opinion, the supplementary information contained in Schedules I,
ll, and lil is fairly stated, in all material respects, in relation to the financial statements as a whole.

We have served as the Company'sauditor since 2011.

Glendale,California
February 27,2018
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MINISTRYPARTNERSSECURITIES,LLC

Statements of Financial Condition

December 31,2017 and2016

2017 2016
ASSETS

Cash $ 1,069,366 $ 345,288
Cash,restricted 57,979 52,803
Receivables 59,521 29,726

Property andequipment, net 3,516 7,921
Other assets 16,700 3,366

Total assets $_ 1 207.082 $ 439,104

LIABILITIESAND EQUITY
Liabilities

Accounts payable $ 31,880 $ 34,921

Due to related party 139,448 32,372
Accrued compensation 5,534 9,857

Total liabilities 176,862 77,150

Member's equity
Common ownership 1,900,000 1,900,000
Accumulateddeficit (869,780) (1,538,046)

Total member'sequity 1,030,220 361,954

Total liabilities and member's equity $ 1,207,082 $ 439,104

The Notes to FinancialStatements are an integral part of these financial statements. 3



MINISTRYPARTNERSSECURITIES,LLC

Statements of income

Years ended December 31,2017 and2016

2017 2016
Revenue

Security Commissions $ 470,316 $ 286,085
Profits from underwriting and selling groups 889,818 738,180
Revenue from sale of investment company shares 78,114 55,137
Feesfor account supervision, investment advisory

andadministrative services 170,034 122,838
Other revenue 147,225 222,913

Totai revenue 1,755,507 1,425,153

Expenses

Salaries andbenefits 474,674 523,007
Marketing and promotion 9,625 19,844
Clearing expenses 60,345 60,285
Office occupancy 42,916 40,766
Referral fees 214,352 190,681
Office operations and other expenses 155,705 204,389
Professional fees 120,272 138,651

Total expenses 1,077,889 1,177,623

income before provision for income taxes and state fees 677,618 247,530

Provision for state income taxes and fees 9,352 7,200

Net income $ 668,266 $ 240,330

The Notes to Financial Statements are an integral part of these financial statements. 4



MINISTRYPARTNERSSECURITIES,LLC

Statements of Member's Equity
Years ended December 31,2017 and2016

Common

Ownership Accumulated
Amount Deficit Total

Balance,December 31,2015 $ 1,900,000 $ (1,778,376) $ 121,624

Net income -- 240,330 240,330

Balance,December 31,2016 1,900,000 (1,538,046) 361,954

Net income -- 668,266 668,266

Balance,December 31,2017 $ 1,900,000 $ (869,780) $ 1,030,220

The Notes to FinancialStaternents are an integral part of these financial statements. 5



MINISTRYPARTNERSSECURITIES,LLC

Statements of CashFlows
Years ended December 31, 2017 and 2016

2017 2016
Cash Flowsfrom Operating Activities

Net income $ 668,266 $ 240,330
Adjustments to reconcile net income to net cash

provided by operating activities

Depreciation 4,404 5,125
Net change in:

Cash,restricted (5,176) (56)
Receivables (29,795) (21,950)
Other assets (13,334) (1,896)
Accounts payable andaccrued expenses 99,712 (42,940)

Net cashprovided by operatingactivities 724,077 178,613

Cash Flows used in investing Activities

Purchase of property andequipment - (3,272)

Net increase in cash 724,077 175,341

Cash,beginning 345,288 169,947

Cash,ending S 1,069,365 $ 345,288

Supplemental Disclosures of Cash Flow information

income taxes paid $ 800 $ 800

The Notes to Financial Staternents are an integral part of these financial staternents. 6



MINISTRYPARTNERSSECURITIES,LLC

Notes to Financial Statements

December 31,2017 and2016

NOTE 1. SUMMARY OFSIGNIFiCANT ACCOUNTING POLICIES

Nature of Business: Ministry Partners Securities, LLC(the Company) was formed in California asa
limited liability company on April 26, 2010.The Company is wholly-owned by Ministry Partners
investment Company, LLC (MPIC).Offices of the Company are located in Brea, Glendora and
Fresno,California.

On March 2, 2011, the Company became a registered broker dealerfirm under Section15 of the
Securities Exchange Act of 1934. Effective as of March 2, 2011, the company's application for
membership in the Financial Industry Regulatory Authority (FINRA)was approved.The Company
is a non-carrying broker formed to provide financing solutions for churches, charitable
institutions and faith-based organizations andact as a selling agent for securities offered by such
entities. The Company acts as a selling agent for MPIC's debt securities and provides securities
brokerage services to other credit unions and credit union service organizations and the

customers and institutions they serve.

Ministry Partners Securities LLCis a member of the Securities Investor Protection Corporation
(SIPC).

In May of 2012, the Company began selling Secured investment Certificates on behalf of MPIC.
On September 24, 2012, the Company received a no objection letter from FINRA,thereby
authorizing the Company to act as a selling agent for MPIC'sClassA Notes offering that isoffered
under a registration statement declared effective by the U.S. Securities and Excharige
Commission (SEC) on October 11, 2012. In November 2012, the Company also began selling
investments in.mutual funds. In addition to serving as a selling agent for MPIC's debt securities,
the Company offers other investment products including mutual funds.

In March 2013, the company entered into a selling agreement with MPIC that enables the
Company to sell MPiC's Series 1 Subordinated Capital Notes and 2013 International Notes. On
July 11, 2013, the Company executed a new membership agreement with FINRA which
authorized it to act on a fully disclosed basis with a clearing firm to expand its brokerage
activities. In addition, on July 11, 2013, the State of California granted its approvai for the
Company to provide registered investment advisory services.Finally,on September 26, 2013, the
Company entered into a clearing firm agreement with Royal Bank of Canada Dain Rauscher (RBC
Dain),thereby enabling it to open brokerage accounts for its customers and accessto RBCDain's
investment and insurance platform. The Company cannow offer a broad scope of investment
products that enable it to better serve its clients.

In September 2014, the Company entered into a solicitor agreement with Envestnet Asset
Management, Inc. ("Envestnet") to provide referral services to their investment advisory
platform. As a result, the Company earns advisory fees on clients who utilize the services
provided by Envestnet. The Company has since entered into agreements with AssetMark, Inc.
and Camelot Portfolios, LLC to provide investment advisoryservices. Similar to the Envestnet
agreement, the Company earns solicitor fees on investments made by the Company's clients
through the Assetmark and Camelot platforms.

7



MINISTRYPARTNERSSECURITIES,LLC

Notes to Financial Statements

December 31, 2017 and2016

NOTE1. SUMMARY OFSIGNIFICANTACCOUNTING POLiCIES(continued)

On March 14, 2013, the Company received a resident license from the California Department of
Insurance to act as an insurance Producer under the name Ministry Partners insurance Agency,
LLC(MPIA). MPiA has reached agreements with multiple insurance companies to offer their life
and disability insurance products, as well as fixed and variable annuities.

On July 31, 2014,the Company executed a networking agreement with America's Christian Credit

Union ("ACCU"), whereby ACCU will refer its credit union members to the Company for
investment and insurance services and financial planning. The Company reached a similar
agreement with Evangelical Christian Credit Union ("ECCU")on October 6,2014.Under the terms
of the networking agreements, and subsequent amendments, the Company remits a
proportional share of the revenue to both ACCU and ECCUwhen their members utilize the

investment, insurance,or financialplanningservicesof the Company.

The Company has executed multiple selling and/or soiicitor agreements with additional third
party investment and insurance product providers to meet client or member needs.

Due to its broad offering of products and professional services, the Company is directly reguiated
by the following federal and state entities: the Securities and Exchange Commission (SEC),the
Financial Industry Regulatory Authority (FINRA), the California Department of BusinessOversight,
and the California Department of Insurance. In addition, the Company is licensed with the state
insurance or securities divisions in every state in which business is conducted. Through
December 31, 2017, the Company was licensed for insurance in 15 states and for investments in
24 states.

Basis of Accounting and Revenue Recognition: The accompanying financial statements are
presented on the accrual basisof accounting.

For saies of securities, other than mutual funds, the Company recognizes concession or
commission income as of the trade date. Concession income on sales of mutual funds and
advisory fees are recognized as of the settlement date.

Use of Estimates: The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America (U.S.GAAP) requires management
to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosures of contingent assets and liabilities as of the date of the financialstatements and the

reported amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates.

Cash and Cash Equivalents: For purposes of the statement of cash flows, cash equivalents
include demand deposits, certificates of deposit, and all highly liquid debt instruments with

original maturities of three months or less. The Company had no cash positions other than
demand deposits asof December 31,2017 and 2016.

Reclassifications: Certain reclassifications have been made to the 2016 financial statements to

conform to the 2017 presentation. Neither member's equity nor net incomefor the year ended
December 31, 2016 were impacted by the reclassifications.

8



MINISTRYPARTNERSSECURITIES,LLC

Notes to FinancialStatements

December 31,2017 and 2016

NOTE1. SUMMARY OFSIGNIFICANTACCOUNTiNG POLICIES(continued)

Property and Equipment: Furniture, fixtures, andequipment are stated at cost, less accumulated
depreciation. Depreciation is computed on a straight-line basis over the estimated useful lives
(three to five years) of the assets.

Income Taxes: The Company is a limited liability company (LLC)for both federal and state tax

purposes. The Company is treated as a partnership for federal and state income tax purposes.
Consequently, the tax effects of the Company's income or loss are passed through to the
member and reported in the member's income tax returns.For state purposes, the Company is
subject to the State of California's LLCgross receilits fee and the state minimum tax. For the
years ended December 31, 2017 and 2016, the Company was subject to gross receipts fees of
$6,000 in each year, in addition to the $800 minimum tax.

Recent Accounting Pronouncements: In February 2016, the Financial Accounting Standards
Board (FASB) issued Accounting Standards Update (ASU) No.2016-02 "Leases (Topic 842)."ASU
2016-02 establishes a right of use model that requires a lessee to record a right of use asset and
a lease liability for all leases with terms longer than 12 months. Leaseswill be classified aseither
finance or operating, with classification affecting the pattern of expense recognition in the
income statement. For lessors, the guidance modifies the classification criteria and the
accounting for sales-type and direct financing leases. A lease will be treated as sale if it transfers
all of the risks and rewards,as well as control of the underlying asset,to the lessee.If risks and
rewards are conveyed without the transfer of control, the lease is treated as a financing. If the
lessor doesn't convey risksand rewards or control, an operating lease results.The amendments

are effective for fiscal years beginning after December 15,2018, including interim periods within
those fiscal years for public business entities. Entities are required to use a modified
retrospective approach for leases that exist or are entered into after the beginning of the earliest
comparative period in the financial statements, with certain practical expedients available. Early
adoption is permitted. Management is assessing the impact of ASU 2016-02 on its accounting
and disclosures and expects this pronouncement will not have a material impact on the
Company'sfinancial position or results of operation.

ASU 2014-09, Revenue from Contracts with Customers (Topic 606). In May 2014,the FASBissued
a new accounting standard that requires recognition of revenue to depict the transfer of
promised goods or services to customers in an amount that reflects the consideration to which
we expect to be entitled in exchange for those goods or services.The FASBhas also issued
severalupdates to ASU 2014-09.The new standardsupersedes U.S.GAAPguidance on revenue

recognition and requires the use of more estimates andjudgments than the present standards.It
also requires additional disclosures.In December 2016, FASB issued ASU 2016-20, "Technical
Corrections and Improvements to Topic 606, Revenue from Contracts with Customers,"which is
intended to provide clarification of aspects of the guidance issued in ASU 2014-09. ASU 2016-20

addresses (i) loan guarantee fees, (ii) impairment testing of contract costs, (iii) provisions for
losses on construction-type and production-type contracts, and (iv) various disclosures. ASU
2016-20 is effective concurrently with ASU 2014-09 which the Company is required to adopt in
the first quarter of fiscal year 2018.Early adoption is permitted. The guidance permits companies
to either apply the requirements retrospectively to all prior periods presented, or apply the
requirements in the year of adoption, through cumulative adjustment.

9



MINISTRYPARTNERSSECURITIES,LLC

Notes to FinancialStatements

December 31,2017 and 2016

NOTE 1. SUMMARY OF SIGNIFICANTACCOUNTING POLICIES(Continued)

The Company will adopt the new revenue guidance effective January 1, 2018,by recognizing the
cumulative effect of initially applying the new standard as an adjustment to the opening balance
of retained earnings.Management expects this cumulative adjustment will have an immaterial
impact to company's financial position and results of income.

NOTE 2. RELATEDPARTYTRANSACTIONS

The Company entered into an Administrative Services Agreement with MPlc which stipulates
that MPIC will provide certain facilities and services to the Company.This agreement was
updated in November 2017 and subsequentiy in February of 2018 (see Note 10 for additional

details). These services include the lease of office space, use of equipment, including computers
and phones,and payroll and personnelservices.MPlc hascharged the Company for payroll and
personnel costs based on estimates of actual time spent by MPlc employees on Company

matters. Other expenses have been allocated to the Company using an estimate based on the
number of employees working on Company matters as a percentage of the total number of
employees at MPIC.These expenses are accrued on a monthly basis and paid the following
month. In December 2015, MPiC agreed to waive and abate the Company's obligation to pay
MPIC for these services for a limited period of time not to exceed twelve months andsubject to a
maximum expense abatement of $250 thousand. Pursuant to resolutions adopted by the MPIC
Board of Managers in November 2016, the terms of this agreement were extended for an
additional twelve month period. No abatements have been requested by the Company nor
granted by MPIC for the years ended December 31, 2017 and 2016. As of December 31, 2017
and 2016, the Cornpany has accrued $139,448 and $32,372,respectively, for unpaid expenses.
The total expenses charged to the Company by MPIC were $530,494 and $629,895 for the years
ended December 31,2017 and2016, respectively.

During the years ended December 31, 2017 and 2016, the company sold securities issued by
MPIC and received concessions for these sales.See Note 7,PROFITSFROM UNDERWRITINGAND
SELLINGGROUPS,for further explanation of these transactions.

MP Securities has a Networking Agreement with ECCUpursuant to which MP Securities will

assign one or more registered sales representatives to one or more locations designated by ECCU
and offer investment products, investment advisory services,insurance products,annuities and
mutual fund investments to ECCU'smembers. MP Securities paid $24,187 and$70,966 to ECCU
under the terms of this agreement during the years ended December 31, 2017 and 2016,
respectively.

In addition, MP Securities has a Networking Agreement with ACCU pursuant to which MP
Securities will assign one or more registered sales representatives to one or more locations
designated by ACCU and offer investment products, investment advisory services, insurance
products, annuities and mutual fund investments to ACCU'smembers. MP Securities has agreed
to offer only those investment products and services that have been approved by ACCU or its
Boardof Directors and comply with applicable investor suitability standards required by federal
and state securities laws and regulations. MP Securities offers these products and services to
ACCUmembers in accordance with NCUA rules and regulations and in compliance with its

10



MINISTRYPARTNERSSECURITIES,LLC

Notes to Financial Statements
December 31,2017 and 2016

NOTE2. RELATEDPARTYTRANSACTIONS(continued)

membership agreement with FINRA.MP Securities has agreed to compensate ACCU for
permitting it to use the designated location to offer such products and services to ACCU's
members under an arrangement that will entitle ACCUto be paid a percentage of total revenue
received by MP Securities from transactions conducted for or on behalf of ACCUmembers. The

Networking Agreement may be terminated by either ACCUor MPSecurities without causeupon
thirty days prior written notice. MP Securities paid $190,165 and $119,716 to ACCU under the
terms of this agreement during the years ended December 31, 2017 and2016, respectively

The Company's Board of Managers comprises three individuals,all of whom are members of the
Board of Managers of MPlc. On February 8,2017, Jerrod Foresman resigned as Chairman of the

Board of Managers of the Company. The resignation was not the result of any disagreement
with the Company.R.Michaei Lee,who was serving asa Manager on the Company'sBoard of
Managers, was appointed to serve as the Chairman of the Board. In addition, Abel Pomar, who
currently serves as a Manager on the MPIC Board of Managers, was appointed to serve as a
Manager of the Company. Mr. Pomar also currently serves as an executive of ECCU,with which
the Company has a networking agreement.

NOTE3. RESTRICTEDCASH

Restricted cash consists of funds the Company is required to maintain in a Central Registration
Depository (CRD) account with FINRA,as well as funds the Company has deposited with RBC
DAIN as clearing deposits. The CRD funds may only be used for fees charged by FINRA to
maintain the membership status of the Company, as well as fees related to registered and
associated persons of the Company. At December 31,2017 and 2016, restricted cash held in the
CRD account totaled $236 and $2,098, respectively. At December 31, 2017 and2016, restricted
cashheld with RBCDain totaled $57,743and$50,705.

NOTE4. PREMISESAND EQUIPMENT, NET

Premises and equipment at December 31 consisted of the following:

2017 2016

Furniture, fixtures andequipment $ 44,097 $ 44,097
Lessaccumulated depreciation 40,580 36,176

$ 3,516 $ 7.921
NOTE5. RESERVEREQUIREMENTS

The Company is exempt from the computation for Determination of the Reserve Requirements
pursuant to SECrule 15c3-1(k)(2)(ii).

NOTE 6. NETCAPITALREQUIREMENT

The Company is subject to the SEC'snet capitai rule 15c3-1, which requires the maintenance of a
minimum net capital of the greater of the minimum dollar requirement of $5,000 or 6.667%of
aggregate indebtedness.As of December 31, 2017, the Company had net capitai of $950,247
which was $938,456 in excess of its required net capital of $11,791.As of December 31,2016,

11



MINISTRYPARTNERSSECURITIES,LLC

Notes to Financial Statements

December 31,2017 and 2016

NOTE6. NETCAPITAL REQ.UIREMENT(continued)

the Company had net capital of $318,844 which was $313,701in excessof its required net capital
of $5,143.

NOTE7. PROFITSFROM UNDERWRITING AND SELLINGGROUPS

Profits from underwriting and selling groups include concession income, Assets Under

Management (AUM) fees,andprocessing fees related to the sale of MPIC securities. On January
15, 2015, the Company entered into a Placement Agency Agreement with MPlc pursuant to
which it agreed to act as MPIC's lead placement agent for an offering of MPIC's2015 Secured
investment Certificates (the Secured certificates). The Secured Certificates were offered and sold

to qualified investors that meet the requirements of Rule 506 of Regulation D, promulgated by
the U.S.Securities and Exchange Commission (SEC).

In January 2015, the Company began acting as a participating broker and managing broker in
MPIC'sClass 1 Notes Offering, an offering of debt securities under a prospectus filed with the
SEC.The Company also has entered into agreements with MPIC to act asa participating selling
broker for MPIC's Subordinated Capital Notes aswell asits International Notes.

Effective as of September 1, 2017, the Company has transitioned to an Assets Under
Management (AUM) fee compensation model for all MPlc note sales made by MP Securities.
Under the AUM fee compensation structure, MP Securities will be paid a fee equai to 1% per
annum of the outstanding balances of the Notes; provided, however,that the maximum amount
of fees assessed will not exceed 5% of the Note investment. Total AUM fees earned in 2017

were $194,311.MPIC pays MP Securities a .50%processing fee on the purchase of a Note. Total
processing fees earned in 2017 were 28,054. The Company recognized profits from underwriting
and selling groups of $889,818 and $738,180 related to MPIC securities sold during the years
ended December 31, 2017 and2016, respectively.

NOTE 8. OTHERPRODUCTSALES

Total Security Commissions include commissions on variable annuities, variable annuity trails,
stock OTC investments, 401K plans, fixed income investments,agency transactions and REIT
investments. Revenue from sale of registered investment company shares includes commission
income from the sale of mutual funds and mutual fund trails. Fees for account supervision,
investment advisory andadministrative services include advisory fee income.

The Company has entered into selling agreements with a number of companies to sell mutual
fund investments, investments in Real Estate Investment Trusts (REITs), investments in 401(k)
plans. The Company receives sales commissions on these transactions according to the
agreements signed with other broker-dealers. The Company has alsoearned commissions on the
sale of stock and investments in Unit Investment Trusts (UITs) through RBCDain. RBC Dain
allows the Company'sclients to purchase these products through a clearing broker-dealer.

The Company's insurance agency, MPlA, seils fixed and variable annuities and receives
commissions on these sales as well as trail commissions on continued investment in insurance

products through companies with which the Company has selling agreements. The Company
recognized commission income on other product sales of$684,102 and $563,955 during the
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MINISTRYPARTNERSSECURITIES,LLC

Notes to Financial Statements

December 31,2017 and2016

NOTE8. OTHERPRODUCTSALES(continued)

years ended December 31,2017 and2016, respectively.

The Company also earns investment advisory fees on customer investments made through the
Assetmark, Camelot, and Envestnet services platforms. The Company recognized advisory fee
income of $170,034 and $122,838 during the years ended December 31, 2017 and 2016,
respectively.

NOTE9. LEASECOMMITMENTS

The Company leases property in Fresno, California under an operating lease agreement that
expires in the year 2018. The Company is also charged for leased space based on an expense

sharing agreement with its parent company, MPIC. That leaseagreementalsoexpiresin the year
2018.The company recognized total lease expense of $37,722 and$37,118for the years ended
December 31, 2017 and. 2016, respectively. As disclosed in the Note 10, subsequent to
December 31,2017, the Company extended the lease through 2020.

While the lease expense due in relation to the expense sharing agreement between the
Company and MPIC is subject to revision based on space utilized by the Company, the following
represents the expected future remaining iease payments under the current agreements:

2018 $ 37,914
2019 38,526
2020 18,404
Total $ 94,484

NOTE 10. SUBSEQUENTEVENTS

On February 22, 2018 the Company extended the Fresnolease through March 31,2020.

MPIC is in processof filing the Secured Note prospectus with the SEC.MPIC has alsofiled the
Class 1A prospectus with the SECand is waiting for a "noobjection" letter from FINRAbefore the
Class 1A notes can be sold.

The Company entered into an amended Managing Broker Agreement in February 2018. The
agreement changes the commissions and fees the Company will receive for the selling,
processing andservicing of the MPIC Class1A Notes. Commissions will be paid at a rate equal to
1% of the aggregate amount of a Note purchased. An account servicing fee will be paid to the
Company at a rate equal to 1% beginning 12 months after the note purchase.Also,a processing
fee will be paid to the Company equal to .50%of the principal amount of a Class 1A Note.The
aggregate of all fees paid to the Company will not exceed 5.5%on the Class1A Note per terrns of
the Class 1A Registration Statement.

The Company hasalso entered into an amended Administrative Services Agreement in February
2018. The new agreement specifies that in 2018 MPS will provide ministeriai, compliance,
marketing,operational and investor relations related services regarding MPIC'sinvestor note
program. For these services MPIC will pay MPS $250,000 in 2018.

The Company has evaluated subsequent events through February 27,2018, which is the date the
financial statements were issued.
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MINISTRYPARTNERSSECURITIES,LLC

Schedule I- Computation of Net Capital,Pursuant to Rule 15c3-1

December 31,2017

Computation of Net Capital

Total Equity $ 1,030,220
Less: Non-Allowable Assets 79,973

Tentative Net Capital 950,247
Less: Haircuts -

Net Capital 950,247

Computation of Net Capital Requirement

(A) Minimum net capital basedon aggregate
indebtedness(6.667%of aggregate indebtedness) $ 11,791

(B) Minimum doliar requirement per 240.15c3-1 (a)(2)(vi) $ 5,000

Net Capital requirement (greater of (A) or (B)) 11,791

Excessnet capital $ 938,456

At December 31, 2017, Non-Allowable Assets consisted of a CRD account held with FINRA with a
balance of $236,other assets of $16,700,concessions receivable of $59,521,and fixed assets with a
net balance of $3,516.

Aggregate Indebtedness $ 176.862

Ratio of aggregate indebtedness to net capital 0.19

Reconciliation to Form X-17A-5

Net Capital as reported on Form X-17A-5 (unaudited) $ 950,247

Audit adjustments -

Net Capital per above $ 950,247
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MINISTRYPARTNERSSECURITIES,LLC

Schedule II- Determination of Reserve Requirement, Pursuant to Rule 15c3-1

Year ended December 31,2017

The company isexempt from the Reserve Requirement computation according to the provision of Rule 15c3-
3(k)(2)(ii).
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MINISTRYPARTNERSSECURITIES,LLC

Schedule lil - Information Relating to Possessionor Control Requirements Pursuant to Rule 15c3-1

Year ended December 31, 2017

The Company is exempt from the Rule 15c3-3 as it relates to Possession and Control according to the
provisions of Rule 15c3-3(k)(1) and15c3-3(k)(2)(ii).
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Ministry Partners Securities, LLC

Exemption Review Report

For year ended December 31, 2017
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REPORTOF INDEPENDENTREGISTEREDPUBLICACCOUNTING FIRMON REVIEWOF EXEMPTIONREPORT

To the Member of

Ministry Partners Securities,LLC
Brea,California

We have reviewed management's statements, indluded in the accompanying Assertions Regarding
Exemption Provisions,in which (1) Ministry Partners Securities, LLCidentified the following provisions of
17 C.F.R.§ 15c3-3(k) under which Ministry Partners Securities, LLC claimed an exemption from 17 C.F.R.§
240.1503-3: (k)(1) and (k)(2)(ii), (the "exemption provisions")and (2) Ministry Partners Securities, LLC
stated that Ministry Partners Securities, LLCmet the identified exemption provisions throughout the most
recent fiscal year without exception. Ministry Partners Securities, LLC'smanagement is responsible for
compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain
evidence about Ministry Partners Securities, LLC'scompliance with the exemption provisions.A review is
substantially less in scope than anexamination, the objective of which is the expression of an opinion on
management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairiy stated, in all material respects, based
on the provisions set forth in paragraphs (k)(1) and (k)(2)(ii) of 17 C.F.R.§240.15c3-3.

Glendale, California
February 27,2018
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74@GMINISTRY PARTNERS'
MMSECURITIES LLC

Assertions Regarding Exemption Provisions

We,asmembers of the management of Ministry Partners Securities, LCC("theCompany"),are

responsible for compliance with the annual reporting requirements under Rule17a-5 of the Securities

ExchangeAct of 1934.Those requirements compel a broker or dealer to file annualreports with the
Securities ExchangeCommission ("SEC")andthe broker or dealer'sdesignated examining authority

("DEA").One of the reports to be included in the annualfiling is anexemption report prepared by an

independentpublicaccountant basedupona review of assertions providedby the broker or dealer.
Pursuant to that requirement, the management of the Company hereby makesthe following assertions:

Identified Exemption Provision:

The Company claints exemption from the custody and reserve provisions of Rule 15c3-3 by operating

under the exemption provided by Rule 15c3-3, Paragraph (k)(1), and (k)(2)(ii).

Statement Regarding Meeting Exemption Provision:

The Company met the identified exemption provision without exception throughout the period from

January1,2017 through December31,2017.

Ministry Partners Securities, LLC

JosephW.Turner,CEO
(Na e and Title)

O'2. 2<4 \ (B
(Date)

915W.imperial lig. e buite 120 ° Urea,CA')2821
Tel: (71-1} 76 3-'/165 • Fax: (714) 671 5767

E-Mail:intempsecuritiesik.mm

Toll Free Nationwide (855)870-2470

M wh·1 FINJU siPC
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Ministry Partners Securities, LLC

Agreed-Upon Procedures Related to an Entity's SIPCAssessment Reconciliation

Yearended December 31, 2017
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HUTCHINSON and
55o N.Brand Blvd., 14th Floor

BLOODGOOD LLP eiendale,cA 91203t 818.637.5ooo f 818.240.0949
CERTIFIED PUBuC ACCOUNTANTS AND CONSUUrANTs www.hblip.com

INDEPENDENTREGISTEREDPUBLICACCOUNTING FIRM'S REPORTONAPPLYlNG
AGREED-UPON PROCEDURES

Tothe Member of

Ministry Partners Securities, LLC
Brea,California

In accordance with Rule 17a-5(e)(4) under the securities ExchangeAct of 1934 andwith SIPCSeries 600
Ruies, we have performed the procedures enumerated below, which were agreed to by Ministry Partners

Securities,LLC(the Company)and the Securities Investor ProtectionCorporation (SIPC)with respectto
the accompanying General Assessment Reconciliation (Form SIPC-7) of the Company for the year ended
December 31, 2017, solely to assist you and other specified parties in evaluating the Company's
compliance with the applicable instructions of the General Assessment Reconciliation (Form SIPC-7).The
Company's management is responsible for the Company's compliance with those requirements. This
agreed-upon procedures engagement was conducted in accordance with the standards of the Public
Company Accounting Oversight Board (United States) and in accordance with attestation standards
established by the American Institute of Certified Public Accountants.The sufficiency of these procedures
is solely the responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the purpose for
which this report has been requested or for any other purpose.The procedures we performed andour
findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records,noting no differences.

2. Compared the amounts reported on the audited FormX-17A-5 (FOCUSReport) for the year ended
December 31, 2017, as applicable, with the amounts reported in Form SIPC-7 for the year ended
December 31, 2017, noting no differences.

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers (including trial balances,detail of revenues from the sale of variable annuities,and detail
of commissionspaid in connection with securities transactions),noting no differences.

4. Recalculatedthe arithmetical accuracy reflected in FormSIPC-7and in the related schedulesand
working papers (including trial balances,detail of revenues from the sale of variable annuities,
and detail of commissions paid in connection with securities transactions) supporting the
adjustments, noting no differences.

5. Compared the amount of any overpayment applied to the current assessment with the Form
SIPC-7 on which it was originally computed, noting no differences.



We were not engaged to, and did not, conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly; we do not express such an opinion. Had we
performed additional procedures,other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

Glendale,California
February 27,2018
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MINISTRYPARTNERSSECURITIES,LLC

Schedule of Assessment and Payments to the Securities investor Protection Corporation
Year ended December 31, 2017

Period Covered Date Paid Amount

General assessment reconciliation for the year ended
December 31,2017 $ 1,291

Payment schedule
SIPC-6 assessment 7/26/17 1,225
SIPC-7 assessment 2/20/18 66

$ -
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SECURITIES INVESTOR PROTECTION CORPORATION

SPC···7 ?·°·8°×321332*0°2.h37n1gt03neD.C.20090-2185 SWC-7
(35-REV 6/17) Gellel'8| ASSGSSillellt ReC011CIII8tion (35-REV 6/17)

For the fiscal year ended 12/31/2017
(Read carefully the instructions in your Working Copybefore completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Nameof Member,address, DesignatedExaminingAuthority, 1934 Act registration no.andmonth in whichfiscai year ends for
purposesof the audit requirementof SECRule 17a-5:

Note:if anyof the informationshownonthe {
15*15"*"a05í MIXEDAADC22o maliing labei requirescorrection,pieasee-mail
68628 FINRA DEC anycorrectionsto form@sipe.organdso
MINISTRYPARTNERSSECURITIES LLC indicate on the form fiied.
915 W IMPERIALHWY STE 120

BREA,CA92821-3850 Nameandteiephonenumberof personto
contact respecting this form.

2. A. General Assessment (item 2e from page 2) $

B. Lesspayment madewith SIPC-6 filed (exclude interest)

7/96/&017
Date Paid

C. Lessprior overpayment applied

D. Assessmentbalance dueor (overpayment)

E. Interest computed onlate payment(see instruction E) for____days at 20% per annum

F. Total assessmentbalance and interest due (or overpaymentcarried forward) $

G. PAiD WITHTHIsFORM:
Check enclosed, payableto SIPC
Totai (must be sameas F above) $ 66

H. Overpayment carried forward $( O )

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SiPC membersubmittingthis form and the

. tphearta I nyfowrhmai ltnisext uteddhrep sentrtheerceobryrect N te Sir ŸoNii f5$ SCAek as,LLC.
and complete. .(Née orporation.Partnerstilp or other organization)

(AuthorizedSigilature)

Dated the.90 ay of R..betaor , 20)$_. , teS- hett'rt..M. I CÆr
(Title)

This form and the assessment payment is due 60 days after the end of the fiscal year.Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

CC Dates:
Postmarked Received Reviewed

u.i

Caiculations Documentation ForwardCopy

Exceptions:.

E Disposition of exceptions:
1



DETERMINATION OF "SIPC NET OPERATING REVENUES"
ANDGENERALASSESSMENT

Amounts for the fiscal period
beginning 1/1/2017
and ending 12/31/2017

Eliminate cents

2taToNoalrevenue(FOCUSLine12/Part liA Line9, Code4030) 0 75 502
2b. Additions:

(1) Total revenuesfromthe securitiesbusinessof subsidiaries(except foreign subsidiaries)and
predecessorsnot included above.

(2) Net lossfromprincipal transactions in securities in trading accounts.

(3) Net loss fromprincipai transactions in commoditiesin tradingaccounts.

(4) Interest anddividend expensedeductedin determiningitem 28.

(5) Net ioss from managementof orparticipation in the underwritingor distribution of securities.

(6) Expensesotherthanadvertising,printing,registration feesandlegalfeesdeductedindeterminingnet
profit from managementof orparticipation in underwritingor distribution of securities.

(7) Net loss fromsecurities in investmentaccounts.

Total additions

20. Deductions:

(1) Revenuesfromthe distribution of sharesof a registered openend investmentcompanyor unit
investmenttrust, from the saie of variable annuities, fromthe business of insurance,frominvestment

advisory servicesrendered to registered investmentcompaniesor insurancecompanyseparate Q A O E
accounts,and fromtransactions in security futuresproducts. GM DU

(2) Revenuesfromcommoditytransactions.

(3) Commissions,fioor brokerageand clearancepaid to other SiPCmembers inconnectionwith
securities tránsactions.

(4) Reimbursementsfor postage in connectionwith proxy solicitation.

(5) Nel gain fromsecurities in investmentaccounts.

(6) 100%of commissionsand markupsearned fromtransactions in (i) certificates of depositand
(ii) Treasurybilis,bankers acceptancesorcommercialpaperthat maturenine monthsorless

- from issuancedate.

(7) Direct expensesof printing advertising and iegal fees incurred in connectionwith otherrevenue
related to the securities business (revenuedefined by Section 16(9)(L) of the Act).

(8) Other revenuenotrelated eitherdirectly or indirectly to the securities business.
(See instruction C):

(Deductionsin excessof $100,00'0requiredocumentation)

(9) (i) Total interestand dividend expense(FOCUSLine22/PARTiiA L.ine13,
Code4075 plus line 2b(4) above)but not in excess
of total interest and dividend income. $

(ii) 40%of margin interest earnedoncustomerssecurities
accounts (40%of FOCUSline 5, Code3960). $

Enter the greaterof line (i) or (ii)

Totaldeductions

2d. SIPC Net OperatingRevenues

2e.General Assessment@ .0015
(to page1, iine 2.A.)
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